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Patman Prods SBA on Rebozo Loan 


Rep. Wright Patman (D- 
Texas) says he will urge on 
the floor of the House today 
that the Small Business Ad- 
ministration “immediately” 
seek repayment of the remain- 
der of a controversial $80,000 
loan made to Miami business- 
man Charles G. (Bebe) Re- 
bozo, whose political friends 
include President Nixon. 

In a statement released last 
night, Patman, y chairman of 
the House Banking and Cur- 
rency Committee, called Re- 
bozo a “preferred customer” 
whose ’ special treatment by 
-SBA has helped shake small 
businessmen’s confidence in 
the agency. 

The loan should never have 
been made in the first place, 
Patman plans to tell the 
House. 

, . There can be no justi- 
fication of SBA lending money 
to an individual under the 
guise of a small businessman 
who then turns around and 
opens a bank,” Patman’s state- 
ment said. 

“Small businessmen write 
me complaining that they 
can’t even get in to see a 
banker, yet in the Rebozo 
cpse. SBA is financing a 
banker and an investor while 
shutting out thousands of le- 
gitimate small businessmen,” 
the statement asserted. 

Rebozo Unavailable 

Rebozo could not be reached 
for comment on Patman’s 


statement. A Miami telephone 
operator said Rebozo’s home 
number was unlisted. 

The $80,000 loan was ob- 
tained in 1962 during the Ken- 
nedy administration. It was 
used to buy out a competitor 
of Rebozo’s land title firm. 

According to a Banking 
Committee staff report, Re- 
bozo originally asked SBA for 
$100,000. Six different SBA of- 
ficials turned him down. Their 
reasons included the unprofit- 
ability of the business, Rebo- 
zo’s ability to raise funds by 
selling various assets and the 
fact that Rebozo was not pro- 
posing to put up any cash of 
his own. 

Before Rebozo was ever no- 


tified officially of SBA’s nega- 
tive decision, the staff meipo 
continued, he came to Wash- 
ington seeking to reverse it. 
Six days later, SBA approved 
an $80,000 loan. 

The original term of the 
loan was six years. Rebozo has 
received two two-year exten- 
sions. Of the balance due, 
$26,500 has been postponed 
until maturity date in 1972. 

The staff memo says that in 
addition to the extensions, 
SBA has granted five other 
modifications of the original 
agreement, including release 
of various property put up as 
collateral. 


One SBA official cdm- 
plained that “the tangible col- 
lateral has been reduced to 
nil, and for all intent and pur- 
poses the loan is an unsecured 
note . „ the staff memo re- 
ported. 

Last February, it was re- 
vealed that SBA was guar- 
anteeing $2.4 million on rent 
payments for a shopping cen- 
ter Rebozo is building in 
Miami. Those approving the 
guarantee included Thomas 
Butler, Miami regional direc- 
tor of SBA. Butler, it was re- 
vealed, is associated with Re- 
bozo in a land-development 
venture and a bank. 


